




















 
 
                     

 
MEMORANDUM 

 
 
TO:  Members of the Authority 
 
FROM: Caren S. Franzini 

Chief Executive Officer 
 
DATE: March 10, 2009 
 
RE:  Chief Executive Officer’s Report to the Board 
 
 
 
EDA NEWS 
 
EDA Submits Application for Another New Markets Tax Credits Allocation 
 
The EDA has made a strategic decision to pursue another allocation of New Markets Tax 
Credits (NMTCs) to focus on the nine municipalities identified in the Governor’s 
Economic Growth Strategy as well as other distressed communities throughout the state.  
The $150 million allocation the EDA is seeking under the federal NMTC Program will 
primarily target designated transit centers, urban grocery stores, urban parking facilities, 
green development and port-related development.  The allocation will leverage other 
public resources, including local, county, state, federal and EDA resources to maximize 
project benefits and revitalize urban communities. The new federal economic stimulus 
package includes additional funding for the NMTC program. 
 
The EDA, through its qualified community development entity, was allocated $125 
million in 2004 under the program.  To date the allocation has enabled the EDA to 
provide over $110 million to assist important economic and community development 
projects in Camden, Edison, Elizabeth, Jersey City, Millville, Neptune, Paterson, Trenton 
and Vineland.  This assistance has leveraged more than $626 million in total investment 
and supported the creation of approximately 2,600 new, full-time jobs and 4,900 
construction jobs.   
 
EDA Lending Activity Up in First Two Months of 2009 Over 2008 
 
The EDA closed more than $48 million in financing and incentive projects during the 
first two months of 2009, nearly double the $24.9 million in projects the EDA finalized in 
2008.  The number of estimated jobs that would result from these projects rose to 715, 
more than twice the estimated 337 jobs resulting from projects last year.  Results for the 
current year show that 48 projects closed, compared with 30 projects during the same 
period in 2008.  Total public and private investment for these projects was estimated at 
$90.4 million in 2009, compared with $68.8 million in 2008. 
 
 
 



InvestNJ Applications Top 600; 13,200 New Jobs May Qualify for Grants 
 
Governor Corzine and the Legislature have acted decisively to help New Jersey 
companies cope with our national economic crisis, and businesses have responded 
overwhelmingly to his new InvestNJ program. Through the end of February, the EDA 
received 644 applications for job creation and capital investment grants totaling $98 
million.  The applications represent grants of $39.6 million for job creation and $58.4 
million for capital investments.  More than 13,200 jobs may be eligible for job-creation 
grants under InvestNJ.   
 
We are currently reviewing these applications to ensure they meet program qualifications.  
Applications went online Jan. 2.  The $120-million program includes $50 million for job 
creation and $70 million for capital investment.   
 
First Applicant Approved for Main Street Business Assistance Funding 
 
The EDA approved its first application for funding under the Main Street Business 
Assistance Program in February to Abbruzzi’s Italian Market in Mount Laurel.  The EDA 
plans to provide a $211,000 participation in a $1.55-million Cornerstone Bank loan to 
allow the Route 38 deli/market to refinance existing debt and purchase new kitchen 
equipment.   
 
The Main Street program has two components – a loan participation and/or guarantee 
product and a line of credit guarantee offered through the EDA’s 14 Preferred Lender 
partners.  To qualify, borrowers must be in business for at least two years, maintain jobs 
in New Jersey and meet other EDA eligibility requirements.   
 
 
NEW JERSEY URBAN FUND 
 
In the first two months of 2009, the EDA closed 12 financings totaling $19.5 million in 
the urban centers of Camden, Jersey City, Newark, Paterson and Trenton under the New 
Jersey Urban Fund.  These projects involve nearly $26.6 million in total investment and 
are expected to create 385 new jobs. 
 
In February, EASCO Shower Doors Company of Vernon finalized $1.7 million in tax-
exempt bond financing to purchase machinery and equipment for its Trenton-based 
affiliate, Mercer Glass Fab LLC, which fabricates and tempers glass used in EASCO’s 
shower enclosures and by other tempered glass users in the tri-state region.  The 15-year 
bond, directly purchased by TD Bank, N.A., closed at an initial monthly variable interest 
rate under 2 percent.  Six new jobs are anticipated to result from the equipment upgrade. 
 
The Cooperative Business Assistance Corporation, a micro lender located in Camden, 
also closed a $500,000 loan with the EDA during the month.  The funds will be used to 
provide new loans to the small-business community in southern New Jersey and to 
refinance existing debt with the EDA. The 10-year EDA loan was made through the Fund 
for Community Economic Development and carries a fixed interest rate of 2 percent for 
the first five years.  The new micro loans are expected to create 30 new jobs. 
 



 
 
OTHER URBAN ACTIVITY 
 
Through the end of February, the EDA closed 10 projects in other Urban Aid cities, 
providing $11.3 million in bonds, loans, loan guarantees and environmental assistance 
grants for borrowers investing more than $27 million in the state’s economy.  This 
support is expected to result in the creation of 80 jobs.   
 
A $7-million tax-exempt bond that closed in February, directly purchased by 
Susquehanna Bank, will enable the Garden State Bulb Co., LLC to expand its existing 
Vineland facilities and hire 15 new employees.  The company provides Dutch bulbs to 
mass merchandising retailers in the United States. The Cumberland Empowerment Zone 
Corporation has approved a $7-million allocation from its Empowerment Zone Bond cap 
for the project.  A subordinate $2-million loan from the Urban Enterprise Zone 
Development Corporation of Vineland-Millville will be used to pay down the new bond 
when construction is completed. 
 
 
EDISON INNOVATION FUND  
 
The EDA closed equity-like financing totaling $1.4 million on four Edison Innovation 
Fund projects through the end of February.  This assistance is expected to result in total 
project investments of $9.5 million in New Jersey, as well as the creation of an estimated 
39 new jobs.  
 
Urovalve, Inc., a medical device technology company in Newark, closed its second 
Edison Innovation Fund investment with the EDA in February.  The $100,000 investment 
will be utilized as growth capital.  The company had finalized its first Edison investment, 
also $100,000, in September 2006.  It plans to increase its four-person staff by an 
additional 15 employees over the next three years. 
 
Compact Power Inc., of Dover, a battery packaging technology business, closed $100,000 
in Edison Innovation Research and Development Program wraparound funding with the 
EDA in February to go along with its $500,000 grant from the New Jersey Commission 
on Science and Technology.  The funding will be used to advance its technology to 
production-ready status.  The combined funding will allow the company to double its 
staff to eight employees. 
 
 
CORE ACTIVITY  
 
Core financing totaling $16.2 million was finalized with 24 other projects through 
February that plan to make total investments of $27.8 million and create 237 new jobs.  
 
The EDA and 4 Over, Inc., a printing fulfillment company that serves print brokers, 
graphic designers, photographers and other industry professionals, completed a $3-
million tax-exempt bond financing in February that will enable the California company to 
establish its seventh facility in Moonachie.  The company will use the funds to purchase 
equipment and renovate a building that will be its first East Coast facility.  Fifty new jobs 
will result from the company’s expansion. 
 



The EDA also arranged a $750,000 participation in a $5.6 million Sun National Bank 
loan so FB International, Inc., a trade show exhibit firm, can purchase a building in 
Oakland to facilitate its expansion.  The company will increase its staff by 50 percent, 
adding 15 employees.  The EDA participation closed at a fixed interest rate of 3 percent 
for the 10-year term of the loan. 
 
OTHER NEWS 
 
EDA Completes 2009 Board Survey  
 
We are pleased to report that a majority of Board members and designees responded to 
the 2009 Board Survey and we thank you for your time and input.  As a result of the 
survey, staff is working on crafting training opportunities for the Board on our new 
products and some of our existing products.  At the Members’ request, we will also 
provide the Board with materials suitable for distribution to community members and 
organizations.  Additionally, staff will work with our Board Members to refine the 
agenda process.   
 
 
Speaking Engagements: 
 
EDA representatives also participated as attendees, exhibitors or speakers at 21 events in 
February.  These included the New Jersey Chapter of the National Association of 
Industrial and Office Properties’ Annual Meeting and Commercial Real Estate Forecast 
in East Brunswick, the MLB Network’s unveiling ceremonies in Secaucus, an economic 
forum sponsored by the New Jersey State Chamber of Commerce in Edison, the New 
Jersey Future Conference in New Brunswick, and the Southern New Jersey Development 
Council’s Sound Off for South Jersey event in Galloway Township.  Additionally, the 
EDA and the Office of Economic Growth held “meet and greet” events for county 
economic development officers, Urban Enterprise Zone coordinators and utility 
executives in Trenton and North Brunswick. 

 
                

 
     __________________________ 
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