
MEMORANDUM

TO: Members of the Authority

FROM: Caren S. Franzini
Chief Executive Officer

DATE: November 12, 2008 

SUBJECT: Agenda for Board Meeting of the Authority November 12, 2008 
 

1. Notice of Public Meeting

2. Roll Call

3. Approval of Previous Month’s Minutes

4. Chief Executive Officer’s Monthly Report to the Board

5. Bond Projects

6. Loans/Grants/Guarantees

7. Edison Innovation Fund

8. Incentive Programs

9. Board Memorandums

10. Urban & Site Development/Real Estate

11. Public Comment

12. Adjournment

          



































 
 
                     

MEMORANDUM 
 
 
 
 
TO:  Members of the Authority 
 
FROM: Caren S. Franzini 

Chief Executive Officer 
 
DATE: November 12, 2008 
 
RE:  Chief Executive Officer’s Report to the Board 
 
 
 
EDISON INNOVATION FUND  
 
MoneyTree Report Illustrates Impact of State’s Edison Innovation Fund 
 
New Jersey’s strong showing in a newly released MoneyTree survey on venture capital 
investments illustrates the effectiveness of the Edison Innovation Fund in supporting the 
growth of emerging technology and life sciences companies in New Jersey.  In the third 
quarter of 2008, the survey revealed that New Jersey was second among all states in the 
number of new investment deals made with 14, trailing only California’s 16 deals and 
ranking ahead of Massachusetts (8), New York (5) and Pennsylvania (4), which were 
third, fourth and fifth, respectively.  Additionally, the EDA was the most active investor 
in New Jersey with four deals, all made under the Edison Innovation Fund umbrella.  
Other New Jersey investors with multiple deals included Quaker Bioventures, Inc., the 
Edison Venture Fund and Domain Associates LLC.  The survey is a joint effort of 
PricewaterhouseCoopers, Thomson Reuters and the National Venture Capital 
Association. 
 
Overall, the EDA has closed financings on 24 Edison Innovation Fund projects through 
October totaling nearly $16.3 million.  This assistance is expected to result in total project 
investments of almost $61.4 million in New Jersey, as well as the creation of an 
estimated 758 new jobs and support for 4,727 existing jobs. Nine of the projects involve 
direct, equity-like investments totaling $4 million. 
 
NEW JERSEY URBAN FUND 
 
Through October, the EDA has closed 56 financings under the New Jersey Urban Fund in 
Atlantic City, Camden, Elizabeth, Jersey City, Newark and Paterson, which provided 
financing and business incentives totaling more than $98.3 million in these cities.  These 
projects are expected to result in total investment of nearly $293.2 million and the 
creation of 2,353 new jobs. 
 
 



In October, Accurate Box Company, Inc., finalized $6,955,000 in tax-exempt bond 
financing with the EDA, underwritten by Wells Fargo Brokerage Services, and a $3-
million Urban Plus loan to purchase press, compressor and laminator equipment and 
make improvements to its Paterson plant.  This manufacturer of folding paper cartons for 
the hardware, toy, food and beverage industries has called upon the EDA several times 
for financing since 1980 to grow its business.   The company expects to add 15 new jobs 
with the new equipment. 
 
Also in Paterson, Medical Missions for Children, Inc., a nonprofit organization serving 
the medical needs of catastrophically ill children around the world through its Global 
Telemedicine and Teaching Network, closed a $400,000 loan with the EDA last month.  
This loan, combined with $600,000 in financing from Valley National Bank and 
charitable contributions, is enabling the hospital to purchase equipment and machinery 
and make renovations to its facility at St. Joseph’s Children’s Hospital.   
 
OTHER URBAN ACTIVITY 
 
Additionally, through the first nine months of 2008, the EDA finalized 63 projects in 
other Urban Aid cities, providing nearly $63.1 million in bonds, loans, loan guarantees 
and environmental assistance grants for borrowers planning to invest almost $126.8 
million in the state’s economy.  This support is expected to result in the creation of 737 
jobs and the maintenance of 103 existing jobs.   
 
Buona Vita, Inc., a specialty food company in Bridgeton, was one of the latest urban 
businesses to take advantage of EDA financing, closing a 10-year, $3.1-million tax-
exempt bond in October.  The bond, directly purchased by Susquehanna Bank, is being 
used by Buona Vita to purchase new equipment to increase its efficiency and maximize 
production output.   The company had used tax-exempt bonds from the EDA in 2000 for 
a similar purpose.  It will create five new jobs as a result of the latest equipment upgrade. 
 
CORE ACTIVITY  
 
Through September, core financing totaling over $89.6 million was finalized with 102 
other projects that plan to make total investments of more than $309.6 million, create 737 
new jobs and maintain 380 jobs. 
 
In Moda.com, Inc., a designer and wholesaler of women’s garments, finalized a $1-
million loan with the EDA in October that is part of a financing package including $1.55 
million from Cross River Bank that will enable the company to purchase a 158,000-
square-foot building in Hawthorne and relocate 25 employees to the facility from 
Brooklyn. 
 
OTHER NEWS 
 
EDA will Pursue Another Allocation of Federal New Markets Tax Credits 
 
The allocation of $125 million to the EDA in 2004 under the federal New Markets Tax 
Credits Program has enabled our agency to assist important economic and community 
development projects in the cities of Edison, Elizabeth, Jersey City, Millville, Neptune,  



Paterson, Trenton and Vineland that have brought revitalization and new jobs to these 
urban communities.  With that initial allocation now depleted and the program recently 
reauthorized by the federal government, the EDA has made a strategic decision to pursue 
another allocation to support major projects in the nine municipalities targeted by the 
New Jersey Urban Fund and other distressed communities throughout the state.  This 
focus will include development around designated transit hubs, groceries, “green” 
projects, port facilities, parking facilities and, possibly, new housing construction.  The 
allocation would leverage other EDA/state resources to maximize project benefits.   
 
We expect to file our application before the end of the first quarter 2009.  In the interim, 
we will develop a short list of potential investors in our New Jersey Community 
Development Entity and will partner with other state agencies and municipalities to 
generate a pipeline of possible projects.  With our strong track record of assisting urban 
development projects in New Jersey through this program, we hope to receive an 
allocation similar to our initial award.   EDA staff has done a great job in implementing 
this program, and worked particularly hard to close our final loan in September that 
provided $15.5 million for a mixed-used development project in Jersey City that is 
expected to create 240 new jobs and be major part of the city’s efforts to revitalize the 
Journal Square area. 
 
Speaking Engagements: 
 
Throughout the month of October, EDA representatives participated as attendees, 
exhibitors or speakers at 37 events, including a New Jersey State League of 
Municipalities Economic Development Task Force meeting in Hamilton, a New Jersey 
Regional Council of Carpenters convention in Atlantic City, a Bergen County Economic 
Development Corporation forum in Teaneck, a consul program for New Jersey life 
sciences in Bedminster, the New Jersey Clean Energy Conference in Jersey City, a 
quarterly business outlook program at Rutgers-Camden, an International Council of 
Shopping Centers New Jersey Alliance program in New Brunswick, an Institutional 
Investor Conference in Newark, Trenton Small Business Week activities and 
groundbreaking and ribbon-cutting ceremonies held in Camden for Campbell Soup and 
Susquehanna Bank, respectively.  The EDA also held information workshops in Cherry 
Hill and Trenton, respectively, targeted to non-Preferred Lender and Preferred Lender 
banking partners.  
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